PROCEEDIV(# OF THL GOVLRN MENT OF KARNATAKA

Sub: Cole ctmﬂ of Cess at the rate of 1% oi the cost
o the - Construction wneurred by the
sutlder/emplover ete; under the Building &

Dther Censtruction \X orkers Weifare Cess Act,

990 :

Read: _1 en,tral Govemment l\otmcahon daled 25t

~evtember 1996.
2] overnment Notification No. LD

1:/LET/2004 dated 1% November 2006.

’ Preamble

. The Gosmlment of kamataka with a view 1o enforce the
| _p10v151on< of e Buudmfr & Other Constructmn Workers [Reoulatlon |

of Employmer & "‘ondltlons of Serv 1ce] Act 1996 [hereinafler referred

" to as the maiz Act has formuiated rules ndmely the Bullamg and &

\fgx Other Construction Vorkers [Regulation of Empioymept & Conditions
<7
) &of Service] Rules. 20(: vide Govt. Notification read at [2] above.

The Central vaermnent has enacted a iegisiation namely the

-4 Buﬂdmc & Other Cortru stion Workers Welfare Cess Act , 1996 and
o g,,.ﬂ"‘ framed Rules thexe und:, m,-ul provides fm the levy ani collection of
- o

o f? W}:) % cess on the cost of LC’bTIUCUOﬂ inc urrc,d bv emnpl oyers / butidefs for

augmentmg the resourss of Building and Other Construction W orkers

P

Mo )'L;M . | Welfare Board uonqmtcd under the main ‘Act. The Central
o @*/5!:@("7 Government’s Vouﬁcaim has prescribed colleaimn of cess at the rate |
of 1% of the Loqt of owstructmn incurred by employer which shall -
exclude. the cost of iancland anv wnmensatlon paid or payable to a
worl‘er or hlc kin under Torkmen Comm.ma,uon Act 1923, Levying and

v collechon 01 cess 1S on th COQT of uonstructzm in respwt of Building or

other Construction Works & deﬁnvd unde, Section z.{d] of the main Act.



Y

The levying and coilection of cess from the emplover to whea
the provisions of the mam Act is avpli: able shall be mandaicry and suc
of the emplover are réquired tc' pay the cess amount to the Boart
constituted under the main Act. Nection 3[2] of the Cess Act 199,
provides for collection of cess. Toe Section 3[2] is reproduced hes

under:

3[2]“The cess levied undx. sub-section {1] shall be
collected from every enployer in sach manner anc
at such time. includin: deducticn at source i
relation to a building or Yher construction work of
a Government of of a pwlic sector undertaking or
advance collection througa a local authority weers -
an approval of such busding or other constructe
work ay such lecal authority is required, as may b
prescrtoed '

Similarly, ths éefinition given vinder Sec-2{[d] of the ma: Act s

also reproduced hereuncr;

2[d] “building or vther constructiorn work ™ means v
‘construction, &eraiion, Tepas, maintenance 7,
demolition, of @, in relation te. buildirgs, strees
roads, ~ailwaxt, tramways, aitfields, jreigaie

drainase. crobangment and navigation worhs, fic’
contro works fincluding storny water drauy
works gencration, transmission and disiributior
powe, water works [including chanuels
distriution of water] oil and gas instaliafs
eectic lines, wirefess, radio, television, telepd
teecaph and overseas,. communications, aF
cols, reservons, watercourses, tunnels, brith
vaoucts, aquaducts. pipelines, towers, coc]
-wers, transmission towers and sach other wors
ay be specified in this behalf by the approprit
‘overnment, by notification but does not ncle
ny building or other construction work 1o wht
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IL In respect of ’fhe local Authority, where work is
ééfi‘i"“f& out - direc o y or {in'(";_:gli a coniractor, the
Chiel Bx euive Ofﬁbﬁz of that cq,ai lishment. |
I In resoect OL the mdm ‘al s wldertm hou. :, the |
 owner bimself -
V.  In case of ;Ioun housmv bp malls, hospitals, and -
apartrers, H bmlderq or the uontraaoxs as the

case may o,

Thoug‘L he Bu*ldtn & Other Construction Workers Welfare
Cess Act 1996, came intc oper ation with effect from 3 day of
November 1995, the Government. has decided to collect cess now with
immediate effect. In this background, following is the Government

Qrder.

G.0.No. LT 300 LET 2006 _Bangalore,
dated: 18-1-2007 |

In the light of the decision aken by the Government to enforce
the provisions of the Bummo & - *thc,r Construction Workers Welfare |

Cess Act, 199_6: it it ordered that:-

a) All govemm:,nt d aruments, i blic sector undertJﬂnoq and
other govemmmtal agencies / bodies czwrying out any building o ottier
construction works which are covered und T bemoa 2(d] of the main
Act shall, in case the work is carried out through a -Contractor deduct

1% of the amount o the x,ogt approved as per the fender notificaticn

from the bill at the fme of making payment to the contractors and such
amount $O deductec from the coutractors” bill qhaH be remitted by way
Of aucount payee cieque in favour of the Kamataka State Ruilding & .

Other Construction "Vorkers Welfare Board within 30 days of making’
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the provicions of the Factorics Act, EL 63 of
18487 or the Mines Act, 1952 {335 of 1952] appiv,

The main At cpplies 1o every estavlisumeni, which employs or
had employed on a2y duy of the proceding 12 wonths, (0 or more
workers in any buildiag or other construction work, Thus everv
establishment to whom this Act aoplies  whether appro.?riate
government in respect of such establishment is either the Cenirz
Government or State Government, employer of such establishment <hal
have to collect and pay the cess amount to the Karnataka Stee
Construction Workers Welfare Board in the manner as laid down ungr
the Building and Other Construction Workers Welfare Cess Act, 196

and its rules there under.

As per the provisions of the Cess Act. 1996 the following persd® |

are liable to pay the Cess:-

L In respest of the go?enmxent departments, pub
sector undertakings and  ofher goxfezmner;"
agen-;:ies, such as BDA, BWSSB, KPTCL, K+
ESCOM’s, ailway Authorities, Airff
Authorities, 'J'Jand Armv, Censtruction Corpara’é*‘
ete, where work is carried on by them dirg
without any contractor, the head of the Departr
and if the work is carried on through a conir ’
the Authority specified in this behalf or wa¢ %

Authornity is specified, the Head of the Depanr™
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1% of the total amount collected for meeting their administrative

eXpenses.

d) The provisions of the Act is not applicable to individual
residential house whose fotal cost does not exceed Rs.10 lakhs. In other

cases, they are liable to pav the cess,

o) It s 1¥1E}ild3i0r:;’.,fﬁi‘-. evbry employer oithe ablishment fo
whom the provisions of e main Act is élpplica.bie to furnish a return in
Form-I to the concerned asseésing oﬁ]cer m terms of Section-4 of the

Building & Other Constructions Workers Welfare Cess Act, 1996 and
its Rules there under 1998. . |

Fy Order and in the name of the
“sovernor of Karnataka

r\ Nk \ oWACNY Ny} WS

_ fIM ALA KUMARI]
Lnde Qecre tary to Government,
_abour Department.

Ta

The Compiler, Kamataka G-az,ette Baxalore for puumtlon i the next of
Gazette and to supply 600 copies. [2% :opies to Government, 200 .to the
Commissioner of Labour and 200 to the Sexetary of the Board]

Copy to:

1. The Secretary to Governmen of India, Ministry of Labour &
- Emplovment, Shram Shakthi Liha‘m, Rafi Marg, New Delhi
All Principal Secretanes / Secretarss, Government of Kamataka. ‘
All Chief Executive Officefs ¢ Zilla Panchayats / He:a-ds of the
Department - '
All Commyssioners of City C m’porfwt'mQ / Municipal Co1pomt1ons; Town
Municipalities.
All Public Sector Undertakings
Chairman / 1 4anaging Directors of all Jutporations / Boards
Secretary to Hon’ble Chief Minister, Covernment of Karnataka
" PS to Hon’ble Minister for Labour an: Minorities Welfare, Bangalore
GPAto Pnnupal Secr etary to Govemment, Labour] /epartmen,
0. Section Guard File/Spsre Copies.
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sucli payment along with: a iorwardxm, efier addressed to the Secretary
cum Caief Dxecwtive Chicer, Karuotal.a State Buﬂ.ding & Other
Constiuctir Workeis W Sfare Boa ! 9 St =2, Karm‘ka Bhavan,

Bannergiatta Road, Bangalors-29.

-

Whore tendir bas been submutted or finalized and work is
entrusted (o a sontracior wrior to 1-11-200:0, msuch case x, 1% cess has
to be pa‘c by the eoacernad department o Poard 2y ﬁ:w'iolmd supra.

o) 'n case the afcresaid work is carried out internally or
departmentally withow! engaging contractors, the 1% of the total coczt
shall be ramitted by the Chief Executive of the depamnentlorgamzaimn
by account péyee- cheque drawn in favour of the Karnataka State
Building and other Construction Workers Welfare Roard by the
Govermiient  Departments, Public Secior Undertakings and  other

governirer ' bodies,

¢} Where “h: aporoval of the & “1'9’ riction work by local authority |
is recuir. 2, all jocc! authorities mainlv Bangalore Mahanagara Palike,

-

and ot Tily  aotposaiions,  Munictpa -_i_"or_{;orationf; and Town
Municipzlities, Pmmaiv etor <ho!! oain estimated cost of the
construciicn along with building Lm which are submifted for
approval by concerrad cmployers, e, owners ! contractors / builders
etc; siuch hodies shail collect upfront an amount of 1% of the estimated
cost fumished aim_, vath building plans, and remit by way of a crossed
demand draft payable in favour of the Kamataka State Building &
Other Construction Workers Welfare Board, along with forwarding
fetter within 30 days in terms of Rules S[3] of the Cess Rules 1998. The

local bodies before ranuiting the amount of cess to the board can deduct



GOVERNMENT OF KARNATAKA

. No:LD 300 LET 2006 ' Karnataka Government Secretariat,
Vikasa Soudha,
Ranglaore, dated 28-2-2007.

. CORRIGENDUM

In order portion of the 3.0 No.LD 300 LET 2006 dated 18-1-2007, the
Para No.(c) is deleted and the following para is substituted.

authority is requitd, all local authorities mainly Bangalore
Mahanagara Palice, and all City Corporations, Municipal
Corporations a1d Town Mulﬁcipaiities_. Panchayats etc;
shall obtain esimated cost of the construcrion along with-
building plars, which are submitted for approval by
concerned enployers, i.e.. owners / contractors / builders
etc; such bodes shall collect by way of demand draft in
favour of Kanataka State Building & Other Construction
Workers Webare Board upfront an amount of 1% of the

)« Where, the ap}gfova} of the construction work by local

Fe

estimated cos fumnished along with building plans, and
remit the demind draft 1o the Karnataka State Building &
Other Consiriction W orkers Weifare Board, aiong with
forwarding jetier within 30 days in terms of Rules 3[3} of
the Cess Rules 1998. The Roard.shall give back 1% of the
such_ tota collection to the local body for the services

rendered.”

By order and i the name of the
Governor of Karnataka

gy Pl e o
NG L

(VIMALA KUMARI)
Under Secretary to Government,
1abour Department.

To ' .
" The Compiler, Kamataka Gazette, Bangalore for publication in the next of

Gazette.

Copy to: . , S
1 The Secrctary to Government of India, Ministry of Labout &

Employment, Shram Shakthi Bhavan, Rafi Marg, New Delhi

2. All Principal Secretaries i'-Secretarics, Government of Karnataka.

3. All Chief Esecutive Officers of 7illa Panchayats / Heads of the
Department | ' '_

All Commissioners of City Corporations / Municipal Corporations

Town Municipalities. | |

All Public Sector Undertakings :

Chairman / Managing Directors of all Corporations/ Boards

Secretary to Ifon’ble Chief Minister, Government of Kamataka

PS to Hon’ble Minister for Labour and Minotities Weliare, Bangalore

_ GPA to Principal Setrefary io Govermuent, Tabout Department

10. Section Guard File-Spare Copies.
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